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PREMIUM Insurance Company Limited

DIRECTORS’ REPORT
FOR THE YEAR ENDED 31 DECEMBER 2025

The Directors present PREMIUM Insurance Company Limited ("the Company") 's annual
report and audited financial statements for the year ended 31 December 2025, prepared in
accordance with International Financial Reporting Standards (IFRSs).

Principal activities

The Company's principal activities during the year remained unchanged, and they included
providing property and liability insurance, specifically in the Slovak Republic and Czech
Republic.

The Company is licensed by the Malta Financial Services Authority ("MFSA"), under the
Insurance Business Act, Cap 403, to underwrite the following insurance classes:

Class1:  Accident

Class 2:  Sickness

Class 3: Land vehicles

Class 4: Railway rolling stock

Class 5:  Aircraft!

Class 7:  Goods in transit

Class 8: Fire and natural forces
Class 9:  Other damage to property
Class 10:  Motor vehicle liability
Class 11: Aircraft liability?

Class 13:  General liability

Class 16: Miscellaneous financial loss

Business review

PREMIUM'’s core strategy is to build a profitable Slovakian and Czech focused insurer operating
in the commercial and retail insurance markets in Slovakia and Czech Republic.

During the year, the Company undertook a strategic reassessment of its business priorities
and shifted its focus from high growth towards sustainable and profitable growth. The
Company’s strategy remains centred on maintaining a balanced and well-diversified portfolio,
with a strong emphasis on business and client retention, while continuing to enhance the
quality of service provided to policyholders, either directly or through its licensed broker
network.

! Limited to unmanned aircrafts
2 Limited to unmanned aircrafts
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DIRECTORS’ REPORT (continued)

Business review (continued)

Throughout the reporting period, the Company continued to invest in the development and
enhancement of its technological platforms. In particular, the launch of an Al-based assistant
within intermediary portals represents a further step towards improving operational
efficiency, strengthening communication with intermediaries and bringing the Company
closer to its clients.

The Company predominantly writes industrial and commercial liability insurance. The
Company is also writing an increasing volume of other classes like Household to contribute
profit to the bottom line.

The Company is structured with a Head Office in Malta, a Branch in Slovakia and a Branch in
Czech Republic with distribution via a network of licenced intermediaries, the majority of
whom are based in Slovakia. It writes business in Slovakia and Czech Republic on a Freedom
of Establishment basis, and from Malta on a Freedom of Services basis.

During the reporting period, PREMIUM saw a 15% uplift in insurance revenue over the
previous year. Commercial and industrial property business continued to dominate the
account, with commercial liability being the second largest contributor class of business. The
Company also experienced significant growth in the retail segment of the portfolio with an
increase of over 40% from the previous year.

Financial Performance

The financial results for the year (page 11 and 12) reflect the Company’s continued focus on
operational efficiency and economic stability. The Company’s profitability for the year was
lower compared to the prior period. This development was primarily driven by a higher
combined ratio, reflecting the claims experience recorded during the year.

In response, management implemented a number of actions aimed at strengthening the
Company’s technical performance. These included ongoing pricing reviews and underwriting
measures designed to improve risk selection and portfolio quality going forward. In parallel,
management performed a more detailed analysis of the Company’s operating expenses
(OPEX), focusing on cost structure, cost drivers and operational efficiency across key business
functions.

In order to support the Company’s financial stability and to mitigate the impact of unplanned
variances from the business projections, the Shareholders committed additional capital to the
Company in the form of a capital contribution during the year. This capital support underlines
the Shareholders’ continued commitment to the Company and provides a solid foundation for
the execution of its strategic objectives.
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DIRECTORS’ REPORT (continued)

Key highlights include:

31 Dec 2025 31 Dec 2024

EUR EUR

Insurance revenue 43,368,114 37,855,787
Insurance service expenses (33,546,170) (28,921,788)
Insurance service result 5,781,142 4,722,970
Profit after tax 387,225 638,450
Total assets 47,511,870 37,269,931

Solvency position

Taking into account the assumptions set out in the Company’s business plan, management
expects a positive development of the Solvency Capital Requirement over the business
planning period. This expectation is supported by the anticipated improvement in the
Company’s financial performance and profitability margins, driven by underwriting and
pricing measures implemented to date.

The Company is compliant with the regulatory solvency requirements under the Solvency Il
regime as at 31 December 2025 and based on current projections, the Company is expected
to remain adequately capitalised throughout the business planning period and to continue
meeting its regulatory capital requirements.

IFRS 17 Adoption

During 2025, the Company continued to apply IFRS 17 Insurance Contracts, following its initial
implementation in prior years. IFRS 17 establishes principles for the recognition,
measurement, presentation and disclosure of insurance contracts, promoting greater
transparency and comparability within the insurance industry.

Throughout the year, the Company further refined its methodologies, processes and
supporting systems to enhance the efficiency and consistency of IFRS 17 reporting. Such as
the Company refined its presentation of insurance receivables to distinguish amounts within
the contract boundary from those outside the contract boundary, with the latter measured
under IFRS 9 and subject to expected credit loss assessment. These ongoing enhancements
contributed to strengthened governance over insurance contract valuations and improved
financial reporting processes. The continued application of IFRS 17 supports a more consistent
measurement of insurance liabilities and provides clearer insights into the Company’s financial
performance and risk profile for stakeholders.

Dividends
The directors do not recommend paying a dividend (2024: NIL).
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DIRECTORS’ REPORT (continued)

Shareholding restructuring

In 2024, the corporate group of which the Company forms part embarked on a restructuring
exercise pursuant to which the shares in the Company’s shareholder Premium Investment
Group s.r.o. (the “Shareholder”) were transferred as follows, subject to the Malta Financial
Servces Authority’s approval (which was granted on 4 March 2025):

Name of Shareholder No. of Shares % shareholding
Sinsal 2, s.r.o. 1,875,000 ordinary shares 25%
VERTIA PREMIUM, s.r.0. 1,875,000 ordinary shares 25%
HCPR, s.r.o. 1,875,000 ordinary shares 25%
E-JURE, s.r.o. 1,875,000 ordinary shares 25%

During the Annual General Meeting of the 29 April 2025, Ing. Mojmir Vedej’s term in office as
director of the Company expired and he was not re-appointed to the role by the Shareholder.
Following the Malta Financial Services Authority’s approval on the 25 September 2025,
VERTIA PREMIUM s.r.0. completely divested itself of its shareholding in the Shareholder (and
therefore, its indirect shareholding in the Company); at which stage, the shares in the
Shareholder were held as follows:

Name of Shareholder No. of Shares % shareholding
Sinsal 2, s.r.o. 1,875,000 ordinary shares 25%
HCPR, s.r.o. 1,875,000 ordinary shares 25%
E-JURE, s.r.o. 3,750,000 ordinary shares 50%

In November 2025, the Company informed Malta Financial Services Authority of a further
proposed update to the Shareholder’s shareholding structure to increase from three to five.
The Malta Financial Services Authority issued its approval for this proposed change on the 29
January 2026. It is expected that the Shareholder will divest itself of its share in the Company
so that five shareholders will hold the same amount of shares directly in the Company. As a
result of this change, the Company will no longer constitute a single member company
pursuant to article 212 of the Companies Act (Cap. 386 of the laws of Malta). This change will
have no adverse impact on the Company’s strategy, day-to-day conduct of business, financial
position, or overall performance.

Events after the reporting date

Subsequent to the reporting date, geopolitical tensions related to the conflict involving Iran
have continued. Management has assessed the potential impact of these events on the
Company’s operations and financial position. Given that the Company’s business activities are
predominantly focused on the Slovak and Czech markets, no material adverse impact on the
Company is expected as at the date of approval of these financial statements. No other
significant events have occurred after the reporting date and up to the date of this report that
would require adjustments to or disclosure in these financial statements.
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DIRECTORS’ REPORT (continued)

Financial risk management

The Company is exposed to financial risk through its financial assets and liabilities. The key
financial risk is that the proceeds from financial assets are insufficient to fund the obligations
arising from liabilities as they fall due. The most essential components of the Company's
financial risk are interest rate risk, currency risk, credit risk, and liquidity risk.

Interest rate risk

During the financial period, the Company maintained its funds in a balanced allocation,
between cash, cash deposits and various investments. The Company has adopted the prudent
investment principle, and it holds an investment portfolio consisting primarily of high-quality
corporate and/or government bonds. The primary market risk in the investment portfolio is
interest rate risk, namely the fair value sensitivity of fixed-income securities or cash to changes
in interest rates. Interest rate risk will be managed through active portfolio management to
ensure a prudent mix of fixed-income investments with varying maturities.

Currency risk
The Company’s cash deposits and investment portfolio are primarily in Euro, with additional
exposure to Czech Koruna (CZK), resulting in a limited currency risk.

Credit risk

Credit risk is the risk that a counterparty will be unable to pay amounts in full when due. The
main areas where the Company is exposed to credit risk are amounts due from brokers,
reinsurers, co-insurers, cash holdings and investment positions.

The Company mitigates its credit risk for cash and investments by only depositing money or
holding investments in entities with a sufficiently high credit rating. The credit rating required
is what is demanded by the Board. In addition, assuming that a decision is taken to go ahead
with a bespoke investment portfolio, the Company has investment guidelines that restrict the
amount of the investment portfolio that can be placed with a single issuer and the level of
investment in non-sovereign issues. In respect of reinsurance exposures, the Company,
through its reinsurance broker, selects highly rated reinsurance counterparties.
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DIRECTORS’ REPORT (continued)

Liquidity risk

Liquidity risk are the risks of cash not being available to pay obligations when due at a
reasonable cost. The Company carefully monitors cash levels to ensure there is sufficient
liguidity to meet known liabilities. The Company's directors use forecasts and budgets to
monitor and control its cash flows and liquidity requirements.

Future developments

The Company will continue focusing on building brand awareness and expanding its broker
network in both Slovakia and the Czech Republic. Growth of the Household and SME retail
products in the Czech Republic will further increase diversification and market penetration in
this territory, which will help to achieve expected growth in net premium written, and
ultimately contribute to improved profitability.

The Company recognise the importance of enhancing the corporate strategy, product and
service delivery to support a positive, sustainable future by integrating Environment, Social
and Governance (“ESG”) principles into the governance framework. The Company aims to
achieve sustainability and embed ESG factors into decision-making and processes.

The Company as a Public Interest Entity (“PIE”), is monitoring the developments of the
Sustainable Financial Disclosure Regulation (“SFDR”), the Corporate Sustainability Reporting
Directive (“CSRD”) and EU Taxonomy for Sustainable Activities Regulations to comply with the
respective requirements. In 2025, the Company was not captured by the reporting rules of
SFDR since PREMIUM does not offer insurance-based investment products (IBIPs) and was not
captured by the CSRD because it is not a listed public-interest company and does not employ
over 500 employees. The “Omnibus” simplification package approved in December 2025
introduced new thresholds by increasing the number of employees to 1,000 employees and
more than Eur450m in turnover for large PIEs and provided a two-year deferral for specific
CSRD reporting requirements by the “Stop-the-Clock” Directive. The Company is continuously
monitoring the development of the upcoming proposed changes in the SFDR, CSRD, CSDDD,
ESRS and related taxonomies, including any changes in the respective criteria and thresholds.

The current 3-year plan is designed to sustain stability and experience gained in the past year's
trading and generate further growth in gross and net premiums over the planning horizon. It
also maintains enhanced re-insurance protection to safeguard the Company's balance sheet
and solvency coverage.

Auditors
The current auditors, Forvis Mazars, are eligible for re-appointment.

The Company has initiated a request for proposal process for the statutory audit, following
which a resolution for the appointment of the auditor will be proposed at the annual general
meeting.
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DIRECTORS’ REPORT (continued)

Statement of directors' responsibilities

The Companies Act, Cap 386, requires the directors to prepare financial statements for each
financial year which give a true and fair view of the state of affairs of the company as at the
end of the financial year and of the profit or loss of the company for that year. In preparing
these financial statements, the directors are required to:

- adopt the going concern basis unless it is inappropriate to presume that the company
will continue in business;

- select suitable accounting policies and then apply them consistently;

- make judgements and estimates that are reasonable and prudent;

- value separately the components of asset and liability items;

- report comparative figures corresponding to those of the preceding accounting period;
and

- ensure that the company has complied with all the relevant sections of the Insurance
Business Act, Cap. 403 throughout the year.

The directors are responsible for keeping proper accounting records which disclose with
reasonable accuracy at any time the financial position of the Company and to enable them to
ensure that the financial statements have been properly prepared in accordance with the
Companies Act, Cap 386. This responsibility includes designing, implementing and
maintaining internal controls relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error. They are
also responsible for safeguarding the assets of the company and for taking reasonable steps
for the prevention and detection of fraud and other irregularities.

Approved by the board on 01 April 2026 and signed on its behalf by:

———
PREMIUM tne
Level 3, CF E::urance Company Limited

Jsiness Centre, Trj
STJ 3061, St Julian's, Repubjic of rS;?é

Registrati No.: C81171
0-

M Benko S Polacek
Member of the Board Chief Financial Officer

———
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER

Insurance revenue

Insurance service expenses
Reinsurance recoveries (income)
Expenses on reinsurance contracts held
Insurance service result

Other investment revenue
Net impairment gain/(loss) on financial assets

Investment return

Net finance expenses from insurance contracts
Net finance income from reinsurance contracts

Net financial result

Other income
Other operating expenses

Profit before tax

Income tax expense

Profit for the year

Other comprehensive income (OCl)

Changes in discount rates and risk adjustment

Total other comprehensive income

Total comprehensive income for the year

NOTE

00

15

2025
EUR

43,368,114
(33,546,170)
(15,726,833)

2024
EUR

37,855,787
(28,921,788)
(14,292,165)

11,686,032 10,081,136
5,781,142 4,722,970
200,072 178,977
130,146 357,069
330,217 536,046
(314,992) (288,979)
204,840 343,051
220,064 590,118
329,005 286,570
(5,746,240) (4,540,990)
583,972 1,058,668
(196,747) (420,218)
387,225 638,450

- (345,275)

- (345,275)

387,225 293,175
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STATEMENT OF FINANCIAL POSITION

AS AT 31 DECEMBER

ASSETS

NON-CURRENT ASSETS
Intangible assets
Right-of-use assets
Deferred tax assets
Property & equipment
Financial Investments
Reinsurance contract assets

CURRENT ASSETS

Other receivables

Other assets

Current tax receivable
Cash and cash equivalents
Total assets

Note

17
18
16
18
19
9,11

20

LIABILITIES AND SHAREHOLDERS’ FUNDS

NON-CURRENT LIABILITIES
Insurance contract liabilities
Lease liabilities

CURRENT LIABILITIES
Lease liabilities
Payables

Current tax payable
Other provisions
Total liabilities

SHAREHOLDERS’ FUNDS
Ordinary share capital
Capital contribution
Retained earnings

Other reserves

Total shareholders’ funds

9,10
24

24

25

21
22

Total liabilities and shareholders’ funds

2025 2024
EUR EUR
1,230,975 1,157,678
1,827,604 1,881,687
169,187 67,294
219,820 236,016
21,912,844 11,094,113
14,178,362 10,736,462
546,338 103,441
222,994 181,670
139,369 -
7,064,377 11,811,570
47,511,870 37,269,931
31,061,874 26,062,135
1,466,419 1,502,342
645,255 466,316
457,555 470,147

- 75,049
1,331,750 2,432,150
34,962,853 31,008,139
7,500,000 7,500,000
9,300,000 3,400,000
(3,696,901) (4,084,126)
(554,082) (554,082)
12,549,017 6,261,792
47,511,870 37,269,931

Approved by the board °£Ia9p}|é\9

=

ril 2026

é\nd signed on its behalf by:
Insurance Compan¥ Limited

Level 3, CF Business Centre. Trig Genl

STJ 3061, St Julian's, Republic of Malta

— Registration No,: C91171
-10.

™

M Benko — Member of the Board

12

S Polacek — Chief Financial Officer
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STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER

NOTE
Cash flows from operating activities
Cash receipts from customers
Cash payments to customers
Cash payments from co-insurers
Cash payments to reinsurers
Acquisition costs cash payments
Cash payments to suppliers
Cash payments to and on behalf of employees
and directors
Bank charges and interest paid
Insurance tax and other tax cash payments
Net cash from operating activities

Cash flows from investing activities
Bank interest received

Purchase of intangible fixed assets
Disposal of intangible fixed assets
Purchase of tangible fixed assets
Disposal of tangible fixed assets
Purchase of financial investments
Disposal of financial investments
Financial investment interest received
Net cash used in investing activities

Cash flows from financing activities
Capital Contribution

Net cash from financing activities

Net increase in cash and cash equivalents
before FX

Effect of exchange rate changes on cash and
cash equivalents

Cash and cash equivalents as at 1 January

Cash and cash equivalents as at 31 20
December

2025 2024
EUR EUR
44,207,958 40,028,326
(15,645,764)  (10,952,856)
986,705 1,921,636
(6,980,554) (5,906,413)
(10,709,614) (8,662,052)
(4,160,028) (6,949,331)
(4,341,361) (3,183,858)
(21,085) (35,497)
(3,199,687) (2,280,265)
136,569 3,979,690
96,046 -
(431,521) (443,440)
16,920 -
(126,306) (158,600)
21,427 -
(21,077,115) (1,338,874)
10,425,891 -
245,536 255,140
(10,829,122) (1,685,774)
5,900,000 -
5,900,000 -
(4,792,553) 2,293,916
45,360 -
11,811,570 9,517,654
7,064,377 11,811,570
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STATEMENT OF CHANGES IN EQUITY

AS AT 31 DECEMBER 2024

Balance as at 1 January 2024

Impact of discounting and risk adjustment
Net change in locked-in discount rate
Profit for the year

Balance as at 31 December 2024

Balance as at 1 January 2025

Increase in Capital Contribution

Profit for the year

Balance as at 31 December 2025

NOTE

Ordinary Capital Retained Other Total Equity
Share Capital Contribution Earnings Reserves  and Reserves
EUR EUR EUR EUR EUR
7,500,000 3,400,000 (4,722,576) (208,807) 5,968,617
- - - (128,788) (128,788)

- - - (216,487) (216,487)

- - 638,450 - 638,450
7,500,000 3,400,000 (4,084,126) (554,082) 6,261,792
7,500,000 3,400,000 (4,084,126) (554,082) 6,261,792
- 5,900,000 - - 5,900,000

- - 387,225 - 387,225
7,500,000 9,300,000 (3,696,901) (554,082) 12,549,017

The notes on pages 14 to 54 are an integral part of these financial statements.

14
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDING 31 DECEMBER 2025

. GENERAL INFORMATION

The Company is a limited liability company registered under Companies Act. Cap. 386 of the
Laws of Malta, with registration number C 91171. The Company is authorised to carry on
general business of insurance in terms of the Insurance Business Act, Cap. 403 of the Laws of
Malta.

. BASIS OF PREPARATION

The financial statements of the Company for the year ended 31 December 2025 have been
prepared in accordance with International Financial Reporting Standards (IFRS) as adopted by
the European Union (EU) and comply with the Companies Act, Cap. 386 of the Laws of Malta
and the Insurance Business Act. Cap. 403 of the Laws of Malta.

The financial statements have been prepared on a historical cost basis, except for the
following:

e All financial investments held at year end are classified as FVTPL in accordance with
IFRS 9 Financial Instruments; and

e Insurance contract liabilities, which are measured in accordance with IFRS 17
Insurance Contracts.

Functional and Presentation Currency

Iltems included in the financial statements are measured using the currency of the primary
economic environment in which the entity operates (“the functional currency”). The financial
statements are presented in Euro (EUR), which is the Company’s functional and presentation
currency.

Going concern

The Directors have assessed the Company’s ability to continue as a going concern. Based on
this assessment, the Directors have a reasonable expectation that the Company has adequate
resources to continue in operational existence for the foreseeable future. Accordingly, the
financial statements have been prepared on a going-concern basis.

New standards and interpretations

The Company has adopted all applicable new and amended IFRSs and interpretations issued
by the IASB that are effective for the year ended 31 December 2025.

The adoption of IFRS 17 Insurance Contracts in 2023 continues to impact the Company’s
financial statements. IFRS 17 establishes principles for the recognition, measurement,
presentation, and disclosure of insurance contracts, providing greater transparency and
consistency in reporting insurance contract liabilities and performance.
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PREMIUM Insurance Company Limited

BASIS OF PREPARATION (continued)
Use of estimates and judgements

The preparation of financial statements in conformity with IFRSs requires management to
make judgments, estimates, and assumptions that affect the application of accounting policies
and the reported amounts of assets, liabilities, income, and expenses. Actual results may differ
from these estimates.

Significant estimates and judgments applied in the preparation of these financial statements
are disclosed in Note 5.

MATERIAL ACCOUNTING POLICIES

Insurance and Reinsurance Contracts

The Company recognizes and measures insurance contracts in accordance with IFRS 17 -
Insurance Contracts, which sets out the principles for the recognition, measurement,
presentation, and disclosure of insurance contracts. The following accounting policies have
been applied for insurance contracts:

Classification

The Company classifies contracts as insurance contracts if they transfer significant insurance
risk. Significant insurance risk is defined as the possibility of paying benefits on the occurrence
of an insured event that are at least substantially greater than the benefits payable if the
insured event did not occur.

The contracts can be either:

e Insurance Contracts Issued: Contracts under which the Company assumes insurance risk
from policyholders.

e Reinsurance Contracts Held: Contracts under which the Company transfers insurance risk
to a reinsurer.

e Investment Contracts with Discretionary Participation Features (DPF): If the Company
issues insurance contracts, investment contracts with DPF are subject to IFRS 17.

Contracts that do not transfer significant insurance risk are classified as financial instruments
under IFRS 9.

Recognition and Measurement

The Company applies the Premium Allocation Approach (PAA) for the measurement of all
insurance contracts. The Premium Allocation Approach is a simplified measurement model
that is appropriate for contracts with a coverage period of one year or less or when it provides
a reasonable approximation to the General Measurement Model (GMM).
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MATERIAL ACCOUNTING POLICIES (continued)

Insurance and Reinsurance Contracts (continued)

Recognition and Measurement (continued)

The Company assesses annually whether the Premium Allocation Approach continues to be
appropriate for the contracts measured under it.

e Liability for Remaining Coverage (LRC): The liability for unearned premiums at the
reporting date, net of acquisition costs, is recognized as a liability for remaining coverage.
The liability is recognized over the coverage period as the Company provides insurance
services.

e Liability for Incurred Claims (LIC): For claims that have been incurred but not yet settled,
the liability is recognized by discounting the expected future cash flows related to claims,
using the risk adjustment for non-financial risks.

The Risk Adjustment (RA) reflects the uncertainty in the amount and timing of future cash
flows arising from the insurance contract. It is determined using a probability-weighted
approach, taking into account the variability in claims development.

For any group of insurance contracts expected to be onerous, the Company recognises a loss
component within the liability for remaining coverage to reflect the excess of expected claims
and expenses over premiums received.

No groups of insurance contracts were identified as onerous at initial recognition or
subsequently during the reporting period.

Revenue Recognition

Insurance and reinsurance revenue are recognised over the coverage period as services are
provided, reflecting the pattern of transfer of insurance risk.

e Insurance Revenue: Recognised as the Company provides insurance services over time. It
is based on the premiums received, net of acquisition costs, spread over the contract term.

e Reinsurance Revenue: The Company recognises reinsurance revenue in a manner
consistent with the recognition of the related insurance revenue, reflecting the ceded risk
and reinsurance coverage.
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MATERIAL ACCOUNTING POLICIES (continued)
Insurance and Reinsurance Contracts (continued)
Discounting and Risk Adjustment

Insurance liabilities, including the Liability for Incurred Claims (LIC), are discounted using
appropriate discount rates. The discount rate reflects the characteristics of the insurance
contracts, including the duration and currency of the expected cash flows. The Risk
Adjustment (RA) is included in the measurement of the insurance contract liabilities. It reflects
the uncertainty of future cash flows arising from non-financial risks, such as underwriting risk.

Acquisition Costs

Acquisition costs, including commissions paid to -licenced intermediaries, are deferred and
recognised as part of the liability for remaining coverage (LRC). These costs are amortised over
the coverage period of the insurance contracts to which they relate.

Insurance Contracts with Investment Components

For contracts that contain both insurance and investment components, the Company
separates the insurance and investment components, if they are distinct. The investment
component is measured under the relevant financial instrument standard, while the insurance
component is measured under IFRS 17.

If the investment component is not distinct, the entire contract is treated as an insurance
contract.

Insurance receivables and Contract boundary

Premium receivables arising from insurance contracts that relate to rights and obligations
within the contract boundary are included in the measurement of the Liability for Remaining
Coverage (LRC).

Receivables arising from amounts outside the contract boundary (including overdue balances
where coverage has lapsed or amounts not giving rise to substantive rights and obligations
under IFRS 17) are recognised as financial assets under IFRS 9 and presented within Other
Receivables.
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PREMIUM Insurance Company Limited

MATERIAL ACCOUNTING POLICIES (continued)

Insurance and Reinsurance Contracts (continued)

Reinsurance Contracts

Reinsurance contracts are measured similarly to direct insurance contracts, but assessed
individually. The Company recognises reinsurance contracts held separately from insurance
contract liabilities.

Reinsurance recoverables are recognized for amounts expected to be received from the
reinsurer in the future. These recoverables are subject to the same measurement principles
and discounting as the underlying insurance liabilities.

Presentation in the Financial Statements
In accordance with IFRS 17, the Company presents the following:

e Insurance Revenue: Gross premiums earned from insurance contracts.

¢ Insurance Service Expenses: Claims incurred and changes in the insurance contract
liabilities and operating expenses directly attributable to fulfilling insurance contracts.

¢ Reinsurance Result: The net effect of reinsurance contracts, included in the insurance
service expenses.

The presentation distinguishes between the insurance service result (from the provision of
insurance coverage) and the financial result (from investing the insurance contract liabilities).

Insurance finance income or expenses are recognised entirely in profit or loss. The Company
does not present the effect of changes in discount rates in other comprehensive income.
Intangible assets

Intangible assets, including software, are recognized at cost and amortized on a straight-line
basis over their estimated useful lives, as follows:

e Software — over 6 years
e Website development —over 3 years

The Company assesses intangible assets for impairment whenever there is an indication that
the carrying amount may not be recoverable, such as changes in technology or market
conditions.

Amortisation is included in administrative expenditure.



3.3.

PREMIUM Insurance Company Limited

MATERIAL ACCOUNTING POLICIES (continued)

Right-of-Use Assets and Lease Liabilities

The Company assesses at contract inception whether a contract is or contains a lease. That is,
if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration, it recognises right-of-use assets and lease liabilities for all lease
arrangements under IFRS 16.

The Company applies a single recognition and measurement approach for all leases except
for short-term leases and leases of low-value assets.

The Company recognises right-of-use assets, which represent the right to use the underlying
assets and lease liabilities to make lease payments.

i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the
date the underlying asset is available for use). Right-of-use assets are measured at cost, less
any accumulated depreciation and impairment losses, and adjusted for any remeasurement
of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognised, initial direct costs incurred, and lease payments made at or before the
commencement date, less any lease incentives received. Right-of-use assets are depreciated
on a straight-line basis over the shorter of the lease term and the assets' estimated useful
lives. Suppose ownership of the leased asset transfers to the Company at the end of the lease
term or the cost reflects the exercise of a purchase option. In that case, depreciation is
calculated using the asset's estimated useful life. The right-of-use assets are also subject to
impairment.

ii) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured
at the present value of lease payments to be made over the lease term. The lease payments
include fixed payments (including in-substance fixed payments) less any lease incentives
receivable, variable lease payments that depend on an index or a rate, and amounts expected
to be paid under residual value guarantees. The lease payments also include the exercise price
of a purchase option reasonably certain to be exercised by the Company and payments of
penalties for terminating the lease, if the lease term reflects the Company exercising the
option to terminate. Variable lease payments that depend on an index or rate are remeasured
when the underlying index or rate changes. Variable lease payments that do not depend on
an index or a rate are recognised as expenses (unless incurred to produce inventories) in the
period in which the event or condition that triggers the payment occurs.
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3.3.

3.4.

PREMIUM Insurance Company Limited

MATERIAL ACCOUNTING POLICIES (continued)

Right-of-Use Assets and Lease Liabilities (continued)
ii)  Lease liabilities (continued)

In calculating the present value of lease payments, the Company uses its incremental
borrowing rate at the lease commencement date because the interest rate implicit in the
lease is not readily determinable. After the commencement date, the amount of lease
liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured if there is a
modification, a change in the lease term, a change in the lease payments (e.g., changes to
future payments resulting from a change in an index or rate used to determine such lease
payments) or a change in the assessment of an option to purchase the underlying asset.

The weighted average lessee's incremental borrowing rate applied to lease liabilities is 5%.
The Company’s lease liabilities are included in Note 24.

iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of
machinery and equipment (i.e., leases with a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the lease of low-
value assets recognition exemption to leases of office equipment considered low value. Lease
payments on short-term leases and low-value asset leases are recognised as straight-line
expenses over the lease term.

Property and equipment

Property and equipment are measured at historical cost, less accumulated depreciation and
impairment losses. Such cost includes costs directly attributable to making the asset capable
of operating as intended.

Depreciation is calculated on all property and equipment at rates calculated to write off the
cost, less estimated residual value, of each asset on a straight-line basis over the estimated
useful lives of the assets as follows:

e Furniture and fittings — over 3 years

Residual values, useful lives, and depreciation methods are reviewed annually and adjusted if
necessary to reflect current conditions.

Depreciation is included in administrative expenditure.
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3. MATERIAL ACCOUNTING POLICIES (continued)

3.5. Financial Instruments

Financial assets and liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument. Financial liabilities and equity instruments are
classified based on the substance of the contractual arrangements entered into. An equity
instrument is any contract that evidences a residual interest in the assets of the Company after
deducting all its liabilities.

Insurance receivables outside the contract boundary are subject to the expected credit loss
model under IFRS 9. The Company applies the simplified approach and recognises lifetime
expected credit losses.

Classification of financial assets and financial liabilities

Financial assets are classified into the following categories based on their business model and
the characteristics of their contractual cash flows:

1. Amortised Cost: Financial assets are measured at amortised cost if the business model
is to hold the asset to collect contractual cash flows, and those cash flows represent
only payments of principal and interest on the principal amount outstanding.

2. Fair Value Through Other Comprehensive Income (FVOCI): Financial assets are
classified as FVOCI if they meet the criteria for amortised cost and are held within a
business model that both collects cash flows and sells the financial assets.

3. Fair Value Through Profit or Loss (FVTPL): All other financial assets that do not meet
the criteria for classification at amortised cost or FVOCI are classified as FVTPL,
including derivatives.

The classification of financial liabilities under IFRS 9 remains largely consistent with IAS 39 and
is generally not expected to have a significant impact on the Company’s financial statements.

Initial measurement

All financial assets and liabilities are initially measured at transaction price (which includes
transaction costs) except for those classified as FVTPL, which are initially measured at fair
value (excluding transaction costs), unless the arrangement constitutes a financing
transaction. In cases where the arrangement constitutes a financing transaction, the asset or
liability is measured at the present value of future payments discounted at a market rate of
interest for a similar debt instrument.
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3.5.

PREMIUM Insurance Company Limited

MATERIAL ACCOUNTING POLICIES (continued)

Financial Instruments (continued)
Subsequent measurement

e Non-current Debt Instruments: These are subsequently measured at amortised cost using
the effective interest method if they meet the following conditions:

o Returnsto the holder are either a fixed amount, a fixed rate of return, or a variable
return based on an observable interest rate.

o Thereis no contractual provision that could result in the holder losing the principal
amount or any accrued interest.

o Contractual provisions permitting prepayment or early repayment are not
contingent on future events, except those designed to protect the holder against
changes in credit risk or taxation.

e Short-term Debt Instruments: Financial instruments that are classified as payable or
receivable within one year are measured at the undiscounted amount expected to be paid
or received.

Realised and unrealised gains and losses arising from changes in the fair value of investments
are presented in the profit and loss account in the period in which they arise. Interest income
is recognised as earned, and related investment management expenses are recognised when
incurred.

Derecognition
A financial asset is derecognised when:
e The contractual rights to the cash flows from the asset expire or are settled;

e The Company transfers substantially all of the risks and rewards of ownership of the
asset to another party; or

o Despite retaining significant risks and rewards, the Company transfers control of the
asset to another party, and that party can sell the asset unilaterally.

A financial liability is derecognised when the obligation specified in the contract is discharged,
cancelled, or expires.

Fair value measurement

The fair value of a financial instrument is the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The best evidence of fair value is a quoted price in an active market for
an identical asset. If quoted prices are unavailable, the fair value is estimated using valuation
techniques such as discounted cash flow models or market comparison approaches.

23



3.5.

3.6.

3.7.

3.8.

3.9.

PREMIUM Insurance Company Limited

MATERIAL ACCOUNTING POLICIES (continued)

Financial Instruments (continued)

Impairment of financial assets

Under IFRS 9, a forward-looking expected credit loss (ECL) model is applied to financial assets
measured at amortised cost, debt investments at FVOCI, and lease receivables. The Company
recognises an allowance for expected credit losses over the life of the asset or over the next
12 months, depending on whether there has been a significant increase in credit risk since
initial recognition.

For financial assets carried at amortised cost, impairment is calculated as the difference
between the asset’s carrying amount and the present value of the estimated future cash flows,
discounted at the original effective interest rate.

For financial assets carried at cost-less impairment, the impairment loss is the difference
between the carrying amount and the best estimate of the asset’s recoverable amount.

If there is objective evidence of impairment, the Company tests the asset for reversal, and any
reversal of impairment is recognised immediately in profit or loss, but not exceeding the
original carrying value before impairment.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand and demand deposits, as well as other short-
term, highly liquid investments that are readily convertible to a known amount of money and
are subject to an insignificant risk of changes in value.

Share capital

Ordinary shares are classified as equity. Amounts received over and above the par value of
shares are recognised as share premiums.

Capital contribution

Amounts advanced by the shareholders by way of contributions, which do not include
contractual obligations to settle in cash or another financial asset, are classified within equity.

Related party transactions

A related party transaction is a transfer of resources, services or obligations between the
Company and a related party, regardless of whether a price is charged.

Parties are considered related if one party has control, joint control, or significant influence
over the other party in making financial and operating decisions. The Company's key
management personnel are also considered related parties.
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3.11.

3.12.

PREMIUM Insurance Company Limited

. MATERIAL ACCOUNTING POLICIES (continued)

Foreign currency translation

Foreign currency transactions are translated into the functional currency using the spot
exchange rates at the dates of the transactions.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in
foreign currencies are recognised in the non-technical account.

At each period's end, foreign currency monetary items are translated using the closing rate.
For this purpose, all assets and liabilities arising from insurance contracts are monetary items.
Non-monetary items measured at historical cost are translated using the exchange rates at
the date of the transaction.

Taxation

A current tax liability is recognised for the tax payable on the taxable profit of the current and
past periods.

A current tax asset is recognised in respect of a tax loss that can be carried back to recover tax
paid in a previous period.

Deferred tax is recognised in respect of all timing differences between the recognition of
income and expenses in the financial statements and their inclusion in tax assessments.

Unrelieved tax losses and other deferred tax assets are recognised only to the extent that it is
probable that they will be recovered against the reversal of deferred tax liabilities or other
future taxable profits.

Deferred tax is measured using the tax rates and laws that have been enacted or substantively
enacted by the reporting date and that are expected to apply to the reversal of the timing
difference, except for revalued land and investment property, where the tax rate that applies
to the sale of the asset is used.

Current and deferred tax assets and liabilities are not discounted.

The Company has applied the IASB's temporary relief from deferred tax accounting related to
Pillar Il and will disclose the current tax effects when applicable.

Provisions and Contingent Liabilities

Provisions are recognised when the Company has a present legal or constructive obligation as
a result of past events, and an outflow of resources will probably be required to settle the
obligation. Provisions are measured at the present value of the expenditures expected to be
required to settle the obligation, using a pre-tax discount rate.

Contingent liabilities are disclosed unless the likelihood of an outflow of resources is remote.
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4.1.

PREMIUM Insurance Company Limited

MATERIAL ACCOUNTING POLICIES (continued)

Other Operating Expenses

Other operating expenses are recognised on an accrual basis in the period to which they
relate.

CHANGES IN MATERIAL ACCOUNTING POLICIES

The Company’s financial statements for the year ended 31 December 2025 have been
prepared in accordance with International Financial Reporting Standards (IFRSs) as adopted
by the European Union (“EU”).

The accounting policies applied are consistent with those of the previous financial year, except
for the adoption of new and amended standards as set out below.

New and amended standards adopted during the year

The Company adopted the following amended standards and interpretations that became
effective for annual periods beginning on or after 1 January 2025:

IAS 21 — The effects of changes in foreign exchange rates: Lack of exchangeability

The amendments clarify:
e when a currency is exchangeable into another currency;
¢ how an entity determines the exchange rate when a currency is not exchangeable; and
¢ the related disclosure requirements.

The amendments introduce guidance requiring entities to estimate a spot exchange rate when
exchangeability is lacking and to provide enhanced disclosures about the nature and financial
effects of the restriction.

The adoption of these amendments did not have an impact on the Company’s financial
statements.

4.2. Standards, interpretations and amendments adopted by the EU but not yet effective

At the date of authorisation of these financial statements, the following standards and
amendments were issued and adopted by the European Union but were not yet effective for
annual periods beginning 1 January 2025:

e |IFRS 18 — Presentation and Disclosure in Financial Statements (effective 1 January 2027)

e |IFRS 19 - Subsidiaries without Public Accountability: Disclosures (effective 1 January 2027)

e Annual Improvements to IFRS Accounting Standards — Volume 11

e Contracts Referencing Nature-dependent Electricity — Amendments to IFRS 9 and IFRS 7

e Amendments to IAS 21 — The Effects of Changes in Foreign Exchange Rates: Translation to
a Hyperinflationary Presentation Currency
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4.3.

PREMIUM Insurance Company Limited

. CHANGES IN MATERIAL ACCOUNTING POLICIES (continued)

The Directors are assessing the impact of these standards and amendments on the Company’s
financial statements. Based on preliminary evaluations, no material impact is expected, except
for potential changes in presentation and disclosure under IFRS 18.

Standards, interpretations, and amendments issued by the IASB but not yet adopted by the
EU

The following standards and amendments have been issued by the IASB but have not yet
been endorsed by the European Union:
e IFRS 9 and IFRS 7 — Amendments relating to classification and measurement of
financial instruments
e IFRS 7 — Amendments relating to disclosures of gains or losses on derecognition and
credit risk
e |FRS 9 — Amendments relating to lessee derecognition of lease liabilities and
transaction price
¢ IFRS 10 — Amendments relating to the determination of a ‘de facto agent’
¢ IAS 7 — Amendments relating to the cost method

The Company will adopt these standards when they become effective and endorsed by the
EU. The Directors are currently evaluating their impact, and no material effect is expected on
the initial application.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

Critical accounting judgments are those that involve a high degree of subjectivity and
complexity. These judgments include the following:

° Classification of Insurance and Reinsurance Contracts
Management applies judgment to assess whether contracts meet the definition of an
insurance contract under IFRS 17, which requires the transfer of significant insurance
risk.

o Eligibility for the Premium Allocation Approach (PAA)

Management determines the eligibility of insurance contracts for measurement under
the PAA, based on the expected duration and pattern of cash flows.

Most of the Company's insurance contracts are one-year contracts, except for some
contracts covering construction businesses, which are multi-year contracts. The
coverage defines the contract boundaries, taking into account the terms and conditions
and the possibility of repricing.
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. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

(continued)

Each reinsurance treaty is analysed to determine the Company's substantive rights and
obligations, taking into account the reinsurer's right to reassess the risk and the right to
terminate the contract.

° Determination of Contract Boundary

The boundary is assessed based on the Company’s substantive rights and obligations,
including the ability to reprice risk, cancel contracts, or reassess underwriting exposure.
Premium receivables are assessed to determine whether they relate to enforceable
rights and obligations within the contract boundary. Amounts relating to periods
beyond the contract boundary are recognised as financial assets under IFRS 9.

o Identification of Onerous Contracts
Judgment is applied to identify groups of insurance contracts that are expected to be
onerous, based on projections of future cash flows.

o Lease Classification and Modification
Under IFRS 16, management assesses whether contracts contain a lease and evaluates
the impact of lease modifications on right-of-use assets and lease liabilities.

Estimates are based on historical experience, current conditions, and assumptions
about future events. The following areas involve significant estimation uncertainty:

° Measurement of Insurance Contract Liabilities

The estimation of future cash flows, discount rates, and risk adjustment for non-financial
risk under IFRS 17 requires significant assumptions.

Estimates of future cash flows

The Company estimates the ultimate cost of settling claims incurred but unpaid at the
reporting date by reviewing individual claims reported and making allowance for claims
incurred but not yet reported. The ultimate cost of settling claims is estimated
separately for each line of business, except for large claims, which are assessed
separately from other claims.

The assumptions used, including loss ratios and future claims inflation, are implicitly
derived from the historical claims’ development data on which the projections are
based, although judgement is applied to assess the extent to which past trends might
not apply in the future and future trends are expected to emerge.
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5. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Discount rates

IFRS 17 requires adjusting the estimates of expected cash flows to reflect the time value
of money and the financial risks associated with those cash flows to the extent that the
financial risks are not already included in the cash flow estimates.

In order to comply with the market-consistent approach prescribed by the principle, the
Company applies a bottom-up approach to define the discount rates to apply to
insurance and reinsurance contracts, consistently with the Solvency 2 framework,
where appropriate. The IFRS 17 discount curve, is determined as the sum of:

e arisk-free base curve (EIOPA RFR without VA); and
e 0.5% adjustment for the illiquidity premium (so-called IFRS 17 adjustment).
Risk Adjustment

The Risk Adjustment (RA) corresponds to the component of the insurance liability that
captures the uncertainty the entity bears on the amount and timing of cash flows arising
from non-financial risk.

Different from the Solvency 2 framework, for which the Cost of Capital method is
applied to quantify the Risk Margin, IFRS 17 does not prescribe a specific method to
calculate the Risk Adjustment.

The Company has selected a Cost of Capital approach for Risk Adjustment calculation.
This approach leverages the outcome of the Solvency Il process in order to reflect the
current view on the risk exposure, as it includes Underwriting risks, Lapse and CAT risks.
The confidence level is set to the 99.5th percentile.

Investment components

The Company identifies the investment component of a contract by determining the
amount that it would be required to repay to the policyholder in all scenarios with
commercial substance. These include circumstances in which an insured event occurs,
or the contract matures or is terminated without an insured event occurring.
Investment components are excluded from insurance revenue and insurance service
expenses.

The investment component is present in the Company’s portfolio only in certain parts
of sliding commissions in reinsurance contracts held.

° Impairment of Intangible Assets

The recoverable amount of intangible assets is determined based on value-in-use or fair
value less costs of disposal, which involves estimating future cash flows and discount
rates.
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5.

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
(continued)

Expected Credit Losses (ECL) on Financial Instruments

The ECL model under IFRS 9 requires estimation of probabilities of default, loss given
default, and exposure at default. These estimates incorporate macroeconomic forecasts
and scenarios.

Fair Value Measurement
Certain assets and liabilities are measured at fair value.

The Company classifies fair value measurements using a fair value hierarchy that reflects
the significance of inputs used:

e Level 1 —Quoted prices in active markets
e Level 2 —Observable inputs other than quoted prices
e Level 3 - Unobservable inputs

All investments at 31 December 2025 were classified as Level 1. There were no transfers
between levels during the year.

Provisions and Contingent Liabilities

The measurement of provisions under IAS 37 involves the estimation of the amount and
timing of future outflows, discounted using appropriate pre-tax rates.

Deferred Tax Assets and Liabilities

Estimation is required to assess the recoverability of deferred tax assets, based on
projected future taxable profits.

Claims Liabilities for Insurance Contracts

For incurred claims not yet reported (IBNR), estimates are based on historical data,
actuarial models, and current trends.

Management regularly evaluates the sensitivity of key estimates to changes in assumptions.
The impact of changes in significant assumptions is disclosed in the relevant notes to the
financial statements.

Judgments, estimates, and underlying assumptions are reviewed on an ongoing basis. Any
revisions are recognised prospectively in the period in which they arise.
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6. INSURANCE REVENUES

2025 2024
EUR EUR

Insurance revenue
Contracts measured under the PAA 43,368,114 37,855,787
Total insurance revenue 43,368,114 37,855,787

7. OTHER RESERVES

The breakdown of other reserves presented in the balance sheet is as follows:

2025 2024

EUR EUR

Opening balance 554,082 208,807
Discounting and risk adjustments - 128,788
Net change in locked-in discount rate - 216,487
Closing balance 554,082 554,082

The above balances mainly relate to discounting and risk adjustments.

8. NET FINANCIAL RESULT

2025 2024
EUR EUR

Interest accreted (347,701) (304,575)
Insurar?ce: effect of char\ges in interest rates and 32,709 15,596
other financial assumptions
Total net finance expenses from insurance contracts (314,992) (288,979)
Reinsurance: Interest accreted 226,342 352,507
Reinsurance.: effect of changes in interest rates and (21,502) (9,456)
other financial assumptions
Total net finance expenses from reinsurance 204,840 343,051
contracts
Amounts recognised in profit or loss (110,152) 54,072
Net finance expenses from insurance contracts
Recognised in profit or loss (314,992) (288,979)
Net finance expenses from reinsurance contracts
Recognised in profit or loss 204,840 343,051
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INSURANCE AND REINSURANCE CONTRACTS

Below is an overview of insurance and reinsurance contracts:

Insurance contract liabilities

TOTAL

Reinsurance contract assets

TOTAL

32

2025 2024

EUR EUR
31,061,874 26,062,135
31,061,874 26,062,135
(14,178,362) (10,736,462)
(14,178,362) (10,736,462)




PREMIUM Insurance Company Limited

10.INSURANCE CONTRACTS — ANALYSIS BY REMAINING COVERAGE AND INCURRED CLAIMS

2025 2024
Liability for remaining coverage Liability for remaining coverage
Excluding Loss Liability for Total Excluding Loss Liability for Total
loss component incurred loss component incurred
component claims component claims
EUR EUR EUR EUR EUR EUR EUR EUR
Opening assets - - - - - - -
Opening liabilities 8,007,099 18,055,036 26,062,135 5,976,301 - 11,760,172 17,736,473
Net opening balance 8,007,099 18,055,036 26,062,135 5,976,301 - 11,760,172 17,736,473
Changes in the statement of
profit or loss and OCI
Insurance revenues
Other contracts (43,368,114) - (43,368,114) (37,855,787) - - (37,855,787)
Total (43,368,114) - (43,368,114) (37,855,787) - - (37,855,787)
Insurance services expenses
Incurred claims and other
insurance services expenses - 17,813,987 17,813,987 - - 15,785,940 15,785,940
Amortisation of insurance
acquisition cash flows 15,732,184 - 15,732,184 13,135,848 - - 13,135,848
Total 15,732,184 17,813,987 33,546,170 13,135,848 - 15,785,940 28,921,788
Insurance service result (27,635,930) 17,813,987 (9,821,944) (24,719,939) - 15,785,940 (8,933,999)
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Net finance expenses from
insurance contracts

Total changes in the
statement of profit or loss
and OCI

Cashflows

Premiums received

Claims and other insurance
service expenses paid,
including investment
component

Insurance acquisition cash
flows

Total cash flows

Transfer to other items in
the statements of financial
position

Net closing balance
Closing assets

Closing liabilities
Net closing balance

10.INSURANCE CONTRACTS — ANALYSIS BY REMAINING COVERAGE AND INCURRED CLAIMS (continued)

- 314,992 314,992 - 288,979 288,979
(27,635,930) 18,128,979 (9,506,952) (29,097,422) 16,074,919 (13,022,504)
44,737,957 - 44,737,957 40,589,976 - 40,589,976
- (14,142,644) (14,142,644) - (9,780,054) (9,780,054)
(10,899,374) - (10,899,374) (9,461,756) - (9,461,756)
33,838,584 (14,142,644) 19,695,939 31,128,220 (9,780,054) 21,348,166
(5,189,249) - (5,189,249) (4,377,483) - (4,377,483)
8,007,099 18,055,036 26,062,135 8,007,099 18,055,036 26,062,135
9,020,504 22,041,371 31,061,874 8,007,099 18,055,036 26,062,135
9,020,504 22,041,371 31,061,874 8,007,099 18,055,036 26,062,135
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11.REINSURANCE CONTRACTS — ANALYSIS BY REMAINING COVERAGE AND INCURRED CLAIMS

2025 2024
Liability for remaining coverage Liability for remaining coverage
Excluding Loss Liability for Total Excluding Loss Liability for Total
loss component incurred loss component incurred
component claims component claims
EUR EUR EUR EUR EUR EUR EUR EUR

Opening assets (4,427,430) - 15,163,891 10,736,461 (5,780,137) - 11,320,640 5,540,503
Opening liabilities - - - - - - - -
Net opening balance (4,427,430) - 15,163,891 10,736,461 (5,780,137) - 11,320,640 5,540,503
Changes in the statement of
profit or loss and OCI
Allocation of reinsurance
premium paid (15,726,833) - - (15,726,833) (14,292,165) - - (14,292,165)
Amounts recoverable from
reinsurers
Recoveries of incurred claims
and other insurance services
expenses - - 11,686,032 11,686,032 - - 10,081,136 10,081,136
Total

- - 11,686,032 11,686,032 - - 10,081,136 10,081,136
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Investment components and
premium refunds

Total

Net finance expenses from
reinsurance contracts
Total changes in the
statement of profit or loss
and OCI

Cashflows

Premiums paid
Amounts received

Total cash flows

Transfer to other items in the
statements of financial
position

Net closing balance

Closing assets

Closing liabilities
Net closing balance

11.REINSURANCE CONTRACTS — ANALYSIS BY REMAINING COVERAGE AND INCURRED CLAIMS (continued)

(660,409) 660,409 - (624,687) 624,687 -
(16,387,242) 12,346,441  (4,040,801) (14,916,852) 10,705,822  (4,211,030)
- 204,840 204,840 . 343,050 343,050
(16,387,242) 12,551,280  (3,835,962) (14,916,852) 11,048,872  (3,867,979)
19,514,972 - 19,514,972 16,269,559 - 16,269,559

- (12,237,109)  (12,237,109) - (493,550) (493,550)

19,514,972 (12,237,109) 7,277,863 16,269,559 (493,550) 15,776,010

. - - - (6,712,072)  (6,712,072)
(1,299,700) 15,478,062 14,178,362 (4,427,430) 15,163,891 10,736,462
(1,299,700) 15,478,062 14,178,362 (4,427,430) 15,163,891 10,736,462
(1,299,700) 15,478,062 14,178,362 (4,427,430) 15,163,891 10,736,462
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12.KEY MANAGEMENT PERSONNEL COMPENSATION

Key management personnel include individuals who have authority and responsibility for
planning, directing, and controlling the activities of the entity, directly or indirectly. This
includes directors (executive and non-executive) and other members of senior management.

The total compensation paid to key management personnel during the reporting period is as
follows:

2025 2024

EUR EUR

Short-term employee benefits 705,410 498,443
Total compensation 705,410 498,443

There were no amounts incurred for post-employment benefits, other long-term benefits,
termination benefits, or share-based payments during the reporting period

13.STAFF NUMBERS

2025 2024
Slovakia Branch staff a7 41
Czech Republic Branch staff 13 8
Headquarters office staff 4 4
14.AUDIT FEES
2025 2024
EUR EUR
Services provided by the Company’s auditor:
Audit 107,099 75,732
Other assurance services 14,160 12,980
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15.TAXATION

The Company is subject to corporation tax in Malta on any profits which are accrued in or
derived from Malta or any passive income which is taxable. The corporation tax rate in Malta
for the period ended 31 December 2025 is 35% (2024: 35%).

The Company is also subject to corporation tax in the Slovak Republic on profits accrued in or
derived by the branch located in the Slovak Republic and on any taxable passive income.

With effect from 1 January 2025, the Slovak corporate income tax system applies a tiered tax
rate structure based on the level of taxable income as follows:

e 10% on taxable income up to €100,000;
e 21% on taxable income between €100,000 and €5,000,000; and
e 24% on taxable income exceeding €5,000,000.

For the year ended 31 December 2024, a flat corporate income tax rate of 21% was applied.

The Company is also subject to corporation tax in the Czech Republic on any profits which are
accrued in or derived by the branch located in the Czech Republic or any passive income which
is taxable. The corporation tax rate in the Czech Republic for the year ended 31 December
2025is 21% (2024: 21%).

2025 2024
EUR EUR

Analysis of charge in year
Profit for the year 583,972 1,058,668
Tax charge at Malta’s statutory income tax rate of 35% (204,390) (370,534)

Adjusted for tax effect of:
Non-allowable expenses (131,223) (134,671)
Effect of income taxable in other jurisdictions (95,885) (254,383)
Recognised deferred tax movement 24,024 83,358
Unrealised deferred tax movement (16,622) 106,311
Capital allowance absorbed 204,834 122,787
Permanent difference on motor vehicles 23,358 21,723
Previous years’ adjustment (843) -
Other differences - 5,191
Income tax (196,747) (420,218)
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16.DEFERRED TAXATION

Deferred income taxes are calculated on temporary differences under the liability method. In
the current year, a deferred tax asset is recognised on temporary differences arising from
Slovakia. The movement on the deferred income tax account is as follows:

2025 2024
EUR EUR
Balance as at 1 January 67,294 225,759
Movement recognised during the year 101,893 (158,465)
Balance as at 31 December 169,187 67,294
2025 2024
EUR EUR

Temporary difference attributable to:
Depreciation of fixed assets 20,797 14,901
Provisions and accruals 33,203 7,571
Payables 115,187 44,822
Deferred tax asset 169,187 67,294

At 31 December 2025, the Company had unused tax losses and capital allowances carried
forward against future Malta taxable profits amounting to €2,259,792 (2024: €2,259,792) and
€309,973 (2024: €476,688) respectively. Additionally, the Czech branch made a loss in the
current financial period, with its tax losses amounting to €89,741. The Company did not
recognise a deferred tax asset on these balances.
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17.INTANGIBLE FIXED ASSETS

Cost

As at 1 January 2025
Additions

Disposal

Depreciation

As at 1 January 2025
Charge for a year
Disposal

Net book value as at 31 December 2025

Cost
As at 1 January 2024
Additions

Depreciation

As at 1 January 2024
Charge for a year

Net book value as at 31 December 2024

Software Website Total
EUR EUR EUR
2,240,900 35,582 2,276,482
421,459 10,062 431,521
(6,120) (10,800) (16,920)
2,656,239 34,844 2,691,083
1,090,598 28,206 1,118,804
345,155 6,769 351,924
(1,020) (9,600) (10,620)
1,434,733 25,375 1,460,108
1,221,506 9,469 1,230,975
Software Website Total
EUR EUR EUR
1,801,420 31,622 1,833,042
439,480 3,960 443,440
2,240,900 35,582 2,276,482
789,880 21,478 811,358
300,718 6,728 307,446
1,090,598 28,206 1,118,804
1,150,302 7,376 1,157,678
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18.TANGIBLE FIXED ASSETS

Cost

As at 1 January 2025
Additions

Remeasurement / Disposal

Depreciation

As at 1 January 2025
Charge for a year
Remeasurement / Disposal

Net book value as at 31 December 2025

Cost
As at 1 January 2024
Additions

Depreciation
As at 1 January 2024
Charge for a year

Net book value as at 31 December 2024

Right-of-use Furniture Total
assets and
fittings
EUR EUR EUR
3,181,192 521,985 3,703,177
660,373 126,305 786,678
(24,493) (21,427) (45,920)
3,817,072 626,863 4,443,935
1,299,505 285,969 1,585,474
543,493 121,597 665,090
146,470 (523) 145,947
1,989,468 407,043 2,396,511
1,827,604 219,820 2,047,424
Right-of-use Furniture Total
assets and
fittings
EUR EUR EUR
2,305,500 363,385 2,668,885
875,692 158,600 1,034,292
3,181,192 521,985 3,703,177
885,858 223,531 1,109,389
413,647 62,438 476,085
1,299,505 285,969 1,585,474
1,881,687 236,016 2,117,703
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19.INVESTMENTS

The investments are summarised by measurement category in the table below:

2025 2024
EUR EUR
Fair value through profit or loss 21,912,844 11,094,113
Analysed by type of investment as follows:
Sovereign bonds 11,335,647 1,742,173
Corporate bonds 10,577,197 9,351,940
The movements for the year are summarised as
follows:
At 1 January 11,094,113 9,407,579
Additions 21,077,115 1,338,874
Disposals (10,425,890) -
Investment fair value movement (36,875) 347,660
Interest accrued/received 204,381 -
At 31 December 21,912,844 11,094,113
Maturity of financial investments:
Under 5 years 20,159,501 9,351,940
Over 5 years 1,753,343 1,742,173
20.CASH AND CASH EQUIVALENTS AT BANK AND IN HAND
2025 2024
EUR EUR
Cash and cash equivalents at bank 7,062,833 11,808,941
Cash in hand 1,544 2,629
7,064,377 11,811,570
21.SHARE CAPITAL
2025 2024
EUR EUR
Authorised:
100,000,000 ordinary shares of €1 each 100,000,000 100,000,000
Allotted, called up and fully paid:
7,500,000 ordinary shares of €1 each 7,500,000 7,500,000

Ordinary shares entitle the holder to voting rights at any general meeting and a share of the

assets on the winding-up of the Company.
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22.CAPITAL CONTRIBUTION

During the financial year, the Company received an additional capital contribution from its
shareholders amounting to EUR 5,900,000 (2024: EUR nil).

The contribution was made in cash and does not create a contractual obligation for
repayment. Accordingly, it has been classified as equity in accordance with IAS 32 Financial
Instruments: Presentation.

The capital contribution strengthens the Company’s capital base and supports its solvency
position under the Solvency Il framework. The contribution qualifies as unrestricted Tier 1
own funds for regulatory solvency purposes.

The contribution was made following the required regulatory notifications and approvals.
23.CAPITAL MANAGEMENT

The Company defines capital in accordance with regulations prescribed by the Solvency I
Directive. The Company's capital consists of:

2025 2024

EUR EUR

Called up share capital 7,500,000 7,500,000
Capital contribution 9,300,000 3,400,000
Other reserves (554,082) (554,082)
Retained earnings (3,696,901) (4,084,126)
12,549,017 6,261,792

Its objectives when managing capital are:

- to comply with legal and statutory obligations and maintain capital resources
commensurate with the nature, scale and risk profile of its business;

- to provide a framework for monitoring the financial and capital position of the
Company, including the procedures to be followed during periods of general financial
distress, either due to internal or external events; and

- to safeguard the Company's ability to continue as a going concern.

Under the rules prescribed by the Solvency Il Directive, the Company must at all times
maintain assets of a value sufficient to cover its liabilities, including liabilities arising under or
in connection with contracts of insurance and ensure that there is a suitable matching of
assets and liabilities.

Effective from 1 January 2016, the EU Solvency Il regime introduced significant changes to the
regulatory solvency rules. Under these regulations, the Company is required to maintain a
Solvency Il balance sheet with a surplus of assets, which must always be higher than both its
Minimum Capital Requirement (MCR) and Solvency Capital Requirement (SCR).
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23.CAPITAL MANAGEMENT (continued)

The Company maintained a Solvency Capital Requirement (SCR) coverage ratio of 156% (2024:
137%) and a Minimum Capital Requirement (MCR) coverage ratio of 317% (2024: 212%) as at
31 December 2025. The MCR represents the point at which the Regulator would invoke the
strongest action, while the SCR is the level of capital above which no action is required, with
a varying degree of action required if capital lies between MCR and SCR.

Management information to monitor the Company’s capital requirements and solvency
position is produced and presented to the Board on a regular basis, ensuring that the

Company meets its capital requirements at all times.

24.LEASES

Non-current lease liabilities
Current lease liabilities

Total undiscounted minimum lease payments
payable in settlement of lease liabilities

Less: future finance charges

Present value of lease obligations

Amount due:

Within one year

Between one and five years
More than five years

The maturity of these liabilities is as follows:

Year 1 Year 2
EUR EUR
Lease commitments 645,255 609,420
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2025 2024

EUR EUR

1,466,419 1,502,342

645,255 466,316

2,111,674 1,968,658

2,312,524 2,200,514

(200,850) (231,856)

2,111,674 1,968,658

645,255 466,316

1,392,399 1,364,355

74,020 137,987

2,111,674 1,968,658

Year 3-5 After 5 TOTAL

Years
EUR EUR EUR

782,979 74,020 2,111,674
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24.LEASES (continued)

Lease amounts recognised in the statement of profit and loss were as follows:

2025 2024
EUR EUR
Depreciation on right-of-use asset 543,493 378,718
Interest on lease liabilities 111,502 108,904

Lease payments effected during the year amounted to EUR 708,874 (2024: EUR 479,987)

25.0THER PROVISIONS

2025 2024

EUR EUR

Accruals 740,391 673,508
Other liabilities 591,359 1,758,642
1,331,750 2,432,150

26.FINANCIAL RISK MANAGEMENT

The Company has appointed a professional external asset manager who monitors and
manages the investment portfolio of the Company.

The Company primarily trades in fixed income securities with a buy-and-hold strategy, and its
assets are managed by a professional external asset manager. To manage and mitigate risk
exposures, the Company may utilise derivative financial instruments exclusively for hedging
purposes.

The Company does not enter or trade financial instruments, including derivative financial
instruments, for speculative purposes, ensuring that all transactions are aligned with its long-
term investment objectives and risk management framework.

Market risk

Market risk is the risk of adverse financial impact as a consequence of market movements
such as currency exchange rates, interest rates and other price changes. Market risk arises due
to fluctuations in both the value of assets held and the value of liabilities. The objective of the
Company in managing its market risk is to ensure risk is managed in line with the Company's
risk appetite.

The Company has established policies and procedures to manage market risk and methods to
measure it.
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26.FINANCIAL RISK MANAGEMENT (continued)

Market risk (continued)

The Company's market risk exposure slightly increased during the financial period compared
to 2024, primarily driven by higher investment exposure and an increased allocation to non-
sovereign bonds, including corporate and bank bonds within the EEA.

Foreign currency risk

The Company engages in transactions denominated in foreign currencies, which exposes it to
fluctuations in exchange rates.

The primary foreign currency risk arises from a portion of the risks being underwritten in Czech
Koruna (“CZK”) and cash deposits held in CZK.

To manage this risk, the Company has established internal procedures to monitor and mitigate
currency exposure. The sensitivity analysis at the end of this section illustrates the potential
impact of exchange rate fluctuations on the Company’s financial position.

Interest rate risk

Interest rate risk is the risk that the value of future cash flows of a financial instrument will
fluctuate because of changes in market interest rates.

The Company exposure to interest rate risk was very limited as the Company did not hold any
investment in long term debt at neither fixed nor floating interest rates.

Due to the transition to IFRS 17 and the requirement of discounting, the exposure to interest
rate risk increased for the Company. The sensitivity analysis shown at the end of this section
reflects the positive and negative change of interest rate.

Market price risk

The Company’s bond portfolio is managed using a buy-and-hold strategy with a short duration,
which reduces its exposure to market price fluctuations. Consequently, the Company is not
significantly affected by price risk resulting from market price changes, particularly those
driven by interest rate movements. While all investments are subject to inherent market risks,
the Company’s bond portfolio strategy prioritises long-term value preservation and seeks to
minimise exposure to short-term market volatility.

The Company does not have any significant concentration of price risk.
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26.FINANCIAL RISK MANAGEMENT (continued)
Credit risk

Credit risk is the risk that a counterparty will be unable to pay the amounts in full when due.
The main areas where the Company is exposed to credit risk are amounts due from insurance
contract holders, insurance intermediaries, reinsurers and co-insurers.

The Company mitigates its credit risk for cash and investments by only depositing money or
holding investments in entities with a sufficiently high credit rating. The credit rating required
is that demanded by the Board. In addition, the Company has investment guidelines that
restrict the amount of the investment portfolio that can be placed with a single issuer. In
respect of reinsurance exposures, the Company, through its reinsurance broker, selects highly
rated reinsurance counterparties.

Reinsurance contracts are used to manage insurance risk. The creditworthiness of reinsurers
is considered on an annual basis by reviewing their financial strength, supported by reviewing
credit grades provided by external credit agencies, other publicly available information and
their recent payment history where applicable.

A-and  pop BBB  BBB-  NO 2025
above rated
EUR EUR EUR EUR  EUR EUR
The assets bearing
credit risk-
Financial 17,877,203 398,770 3,438,295 198,576 . 21,912,844
Investments
Cash at bank 7,062,833 ; ; - 1,544 7,064,377
fiziets bearing credit ) 510036 398770 3438295 198,576 1544 28977221
A-and  pop BBB  BBB-  NO 2024
above rated
EUR EUR EUR EUR  EUR EUR
The assets bearing
credit risk-
Financial 7.233,250 659,531 3,201,332 ; - 11,094,113
investments
Cash at bank 11,808,941 - - - 2,629 11,811,570
Assets bearing credit 1o 515 191 g59531 3,201,332 - 2,629 22,905,683

risk
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26.FINANCIAL RISK MANAGEMENT (continued)

Credit Risk — Insurance Receivables Outside the Contract Boundary

Receivables arising from amounts outside the insurance contract boundary are classified as
financial assets measured at amortised cost and are subject to the expected credit loss (“ECL”)
model under IFRS 9. The Company applies the simplified approach and recognises lifetime
expected credit losses.

The gross carrying amount and loss allowance as at 31 December 2025 were as follows:

2025

EUR

Other receivables 698,678
Loss allowance (152,340)
Net carrying amount 546,338

The majority of these balances are due from regulated insurance intermediaries operating in
Slovakia and the Czech Republic. In assessing expected credit losses, management considers
historical default experience, ageing of balances, counterparty creditworthiness, and forward-
looking macroeconomic information.

No significant increase in credit risk was identified during the reporting period.

Comparative information for 2024 is not presented as the Company did not distinguish
receivables outside the contract boundary in the prior year. The impact would not have been
material.

Liquidity risk
Liquidity risk is that the Company cannot meet its obligations when they fall due. The

Company maintains significant holdings in liquid funds to mitigate this risk. The Company
regularly monitors forecasts and actual cash flows to control its cash flow and working capital.

The Company is exposed to liquidity risk arising from insurance co-insurers, brokers, and
reinsurers. Liquidity management ensures the Company has sufficient access to funds to cover
insurance claims, surrenders, withdrawals and maturing liabilities.

The Company considers the assets it holds to be more liquid than the related liabilities and
that liquidity risk is not considered to be significant.
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26.FINANCIAL RISK MANAGEMENT (continued)

Liquidity risk (continued)

>5vyears 1-5years <1 year 2025
EUR EUR EUR EUR

Financial liabilities
Lease liabilities 74,020 1,392,399 645,255 2,111,674
Accruals and other liabilities - - 1,331,750 1,331,750
74,020 1,392,399 1,977,005 3,443,424
>5vyears 1-5years <1 year 2024
EUR EUR EUR EUR

Financial liabilities
Lease liabilities 138,429 1,363,252 466,977 1,968,658
Accruals and other liabilities - - 2,432,150 2,432,150
138,429 1,363,252 2,899,127 4,400,808

Fair values

The following table presents the assets measured in the statements of financial position at
fair value by level of the following fair value measurement hierarchy at 31 December 2025:

e Level 1- Quoted prices (unadjusted) in active markets for identical assets or liabilities
(Level 1);

e Level 2 - Inputs other than quoted prices included within Level 1 that are observable
for the asset or liability, either directly (that is, as prices) or indirectly (that is, derived
from prices); and

e Level 3 - Inputs for the asset or liability that are not based on observable market data
(that is, unobservable inputs).

Level 1
Assets EUR
Financial assets at fair value through profit or loss 21,912,844

At 31 December 2025 and 31 December 2024, the carrying amounts of payables and
receivables approximated their fair values due to the short-term maturities of these assets
and liabilities.

Insurance risk

The Company accepts insurance risk through its insurance contracts, where it assumes the
risk of loss from persons or organisations that are directly subject to the underlying loss. The
Company is exposed to the uncertainty surrounding the timing, frequency and severity of
claims under these contracts.
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26.FINANCIAL RISK MANAGEMENT (continued)

Insurance risk (continued)

The Company manages its risk via its underwriting and reinsurance strategy within an overall
risk management framework. Pricing is based on assumptions which have regard to trends
and past experience. Exposures are managed by having documented underwriting limits and
criteria. Reinsurance is purchased to mitigate the effect of potential loss to the Company from
individual large or catastrophic events and to provide access to specialist risks and to assist in
managing capital. Reinsurance policies are written with authorised reinsurance undertakings
on either a proportional or an excess of loss treaty basis.

Regulatory capital is also managed (though not exclusively) by reference to the insurance risk
to which the Company is exposed.

Concentration risk

The Company primarily writes property and liability risks located in Slovak Republic and Czech
Republic. The most significant risks arise from natural disasters, climate change and other
catastrophes (i.e. high severity, low frequency events). Concentration risk may also arise from
a single insurance contract issued to a specific demographic group, geographic location, or
type of commercial business.

As the Company expands its portfolio within its operating territories, concentration risk is
expected to increase due to the accumulation of exposures in specific regions or sectors. To
mitigate this risk, the Company employs diversification strategies, including expanding into
new lines of business, implementing reinsurance arrangements, and setting policy-level
exposure limits within targeted regions or sectors.

Assumptions and sensitivities

The risks associated with insurance contracts underwritten are complex and subject to a
number of variables. The Company considers that the liability for incurred claims recognised
in the balance sheet is adequate. However, actual experience will differ from the expected
outcome.

Below follows a sensitivity analysis modelling the impact of foreign currency fluctuation, 5%
increase and decrease of the ultimate loss ratio and 1% interest rate shock upwards and
downwards on the balance sheet and profit and loss as appropriate.
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26.FINANCIAL RISK MANAGEMENT (continued)

Concentration risk (continued)

Non-life
Loss ratio upwards shock
Loss ratio downwards shock

Market risk

Currency shock -25% to CZK
Currency shock +25% to CZK
Interest rate shock upwards
Interest rate shock downwards

2025

P&L effect

(326,018)
326,018

(19,000)
19,000
(286,146)
286,146
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Equity effect

93,000
(93,000)

2024
P&L effect Equity effect

(284,227) -
284,227 -

(21,000) -
21,000 -
(171,736) 4,836
171,736 (4,836)
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26. FINANCIAL RISK MANAGEMENT (continued)
Claims development

The following table shows the development of the estimated outstanding claims over a period of time in both gross and net of reinsurance basis
relative to current estimates of ultimate claims costs:

2017-18 2019 2020 2021 2022 2023 2024 2025 Total
EUR EUR EUR EUR EUR EUR EUR EUR EUR
Gross claims
One year later 209,287 503,999 918,056 1,342,693 3,569,674 5,450,961 7,921,549 16,461,279 36,377,498
Two years later 147,362 592,814 1,334,612 3,244,793 2,247,790 3,663,104 6,679,868 - 17,910,343
Three years later 125,524 184,302 586,909 981,423 328,661 3,875,854 - - 6,082,673
Four years later 119,597 49,847 152,263 69,067 175,988 - - - 566,762
Five years later 33,725 24,687 65,703 43,771 - - - - 167,886
Six years later - 4,762 21,926 - - - - - 26,688
Cumulative claims incurred 635,495 1,360,411 3,079,469 5,681,747 6,322,113 12,989,919 14,601,417 16,461,279 61,131,850
Cumulative claims paid (635,494) (1,319,843) (2,974,530) (5,606,162) (4,692,697) (9,954,347) (10,014,924) (4,003,348) (39,201,346)
Liability for incurred claims 1 40,568 104,938 75,584 1,629,416 3,035,572 4,586,493 12,457,931 21,930,504
2017-18 2019 2020 2021 2022 2023 2024 2025 Total
EUR EUR EUR EUR EUR EUR EUR EUR EUR
Reinsurers’ share
One year later 156,295 419,995 656,928 942,441 2,096,746 3,597,613 4,417,171 11,391,615 23,678,804
Two years later 131,697 488,858 1,004,571 2,552,329 1,205,452 2,505,070 5,338,890 - 13,226,869
Three years later 114,610 155,622 444,614 381,393 224,836 3,858,635 - - 5,179,710
Four years later 110,210 53,091 66,242 58,388 91,268 - - - 379,197
Five years later 30,488 16,438 52,229 27,099 - - - - 126,254
Six years later 315 364 8,407 - - - - - 9,086
Cumulative claims incurred 543,615 1,134,368 2,232,991 3,961,650 3,618,302 9,961,318 9,756,061 11,391,615 42,599,920
Cumulative claims paid (542,930) (1,098,742) (2,159,805) (3,926,678) (2,736,621) (7,477,301) (6,363,578) (2,209,518) (26,515,173)
Reinsurers’ share of claim liability 685 35,625 73,187 34,971 881,681 2,484,017 3,392,483 9,182,097 16,084,747

The Company discloses the claim development without the risk adjustment for consistency purposes with prior years and also due to the fact that risk
adjustment is not paid out, i.e. a development of actually paid claims is presented.

52



PREMIUM Insurance Company Limited

27.RELATED PARTY TRANSACTIONS
TRACK CLAIM SLOVAKIA s.r.o ("TC")

During the year ended 31 December 2025, TC charged the Company EUR 165,839 (2024:EUR
199,253) for the claims handling services and administrative assistance. As at 31 December
2025, the Company owed TC EUR 16,801 (2024: EUR 29,823)

TC is partially indirectly owned by the same ultimate beneficial owners.
Outstanding balances are unsecured and repayable during the normal course of the business.
VERTIA s.r.0. ("VERTIA")

During the year ended 31 December 2025, VERTIA charged the Company EUR 95,000 (2024
EUR 130,000) for the directors’ services. As at 31 December 2025, there were no outstanding
amounts (2024: EUR nil).

VERTIA is wholly owned by M Vedej, ex-director of the Company.
Outstanding balances are unsecured and repayable during the normal course of the business.
RESPECT SLOVAKIA s.r.o ("RESPECT")

During the year ended 31 December 2025, RESPECT charged the Company EUR 3,952,849
(2024: EUR 3,320,612) for the brokerage fees. As at 31 December 2025, the Company owed
RESPECT EUR 1,538,209 (2024: EUR 1,385,642).

RESPECT is indirectly owned by the same ultimate beneficial owners.
Outstanding balances are unsecured and repayable during the normal course of the business.
DIRECTORS' FEES

Directors' fees paid during the year are disclosed in Note 12.
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28.PARENT UNDERTAKING

The directors consider that the immediate and ultimate controlling party of the Company is
PREMIUM INVESTMENT GROUP s.r.o. a Company registered in the Slovak Repubilic.

The registered address of the parent undertaking is, PREMIUM INVESTMENT GROUP, s.r.o.
Soltésovej 14 811 08 Bratislava - mestskd ¢ast Staré Mesto.

54



mazars

The Watercourse, Level 2
Triq L-Imdina, Zone 2
Central Business District
Birkirkara CBD 2010
Malta

INDEPENDENT AUDITORS’ REPORT Tel+_356 21345760
To the shareholders of PREMIUM Insurance Company Limited forvismazars.com/mt

Report on the Audit of the Financial Statements

Opinion

We have audited the financial statements of PREMIUM Insurance Company Limited (the
Company), set out on pages 11 to 54, which comprise the statement of financial position as
at 31 December 2025 and the statement of comprehensive income, statement of changes in
equity and statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of material accounting policy information.

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of the Company as at 31 December 2025, and of its financial performance
and its cash flows for the year then ended in accordance with International Financial
Reporting Standards as adopted by the EU (EU IFRSs) and have been prepared in
accordance with the requirements of the Companies Act (Cap. 386).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants together with the ethical requirements that are
relevant to our audit of the financial statements in accordance with the Accountancy
Profession Directive issued in terms of the Accountancy Profession Act (Cap. 281) (APA) in
Malta, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming
our opinion thereon, and we do not provide a separate opinion on these matters. Our
description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of
the financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to report to our
assessment of the risk of material misstatement of the financial statements.

Fervis Mazars
Certified Public Accountants

VAT Reg. No. MT15296002
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INDEPENDENT AUDITORS’ REPORT

To the shareholders of PREMIUM Insurance Company Limited (continued)

Key Audit Matters (continued)

The results of our audit procedures, including the procedures performed to address the
matters below, provide the basis for our audit opinion on the accompanying financial
statements.

Valuation of liabilities arising from insurance contracts
Risk description

At 31 December 2025 the Company had liability for remaining coverage and liability for
incurred claims amounting to EUR 9,020,504 and EUR 22,041,371 respectively.

The Liability for incurred claims is measured as the total of the expected fulfilment cash flows
relating to insurance events that occurred by the financial reporting date, which comprise
estimates of future cash flows, adjusted to reflect the time value of money and a risk
adjustment for non-financial risks. We have considered the estimate of future cash flows as
a key audit matter in view of the subjectivity surrounding the determination of the estimate,
that is based on claims data and an actuarial methodology which involves significant
assumptions. Due to the degree of such inherent estimation uncertainty underlying the
estimate of future cash flows, the amounts recognised in the statement of financial position
may be different to those eventually settled. Those differences may be material.

The liability for remaining coverage is measured as the total of the expected fulfiiment cash
flows which comprise estimates of future cash flows within the contract boundary, adjusted
to reflect the time value of money and the associated financial risks, and risk adjustment for
non-financial risks. We have considered the measurement of liability for remaining coverage
as a key audit matter in view of the nature and subjectivity of the estimate, and its overall
inherent estimation uncertainty. The subjectivity involved relates mainly to the judgement
involved in the selection of actuarial assumptions. Due to the degree of such inherent
estimation uncertainty, the ultimate total settlement value may be different from the amounts
provided.

How the scope of our audit responded to the risk

As part of our procedures, we evaluated the appropriateness of the Company’s assumptions
applied in estimating the future cash flows and the resulting estimate, for substantially all the
liability for incurred claims and remaining liabilities. We have remeasured the risk adjustment
and discounting rate as per our expectations based on industry knowledge and experience
and compared these with the Company’s results. In relation to claims data and other
elements used in the estimates, we evaluated a sample to assess their relevance and
reliability based on the information available to the Company at the financial reporting date.

We have also assessed the relevance of disclosures relating to the Company’s liability
arising from insurance contracts presented in Note 10 to the financial statements.

Other Information

The directors are responsible for the other information. The other information comprises the
directors’ report. Our opinion on the financial statements does not cover this information,
including the directors' report.
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Other Information (continued)

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to
be materially misstated.

With respect to the Directors’ Report, we also considered whether the Directors’ Report

includes the disclosures required by Article 177 of the Maltese Companies Act (Cap. 386).

Based on the work we have performed, in our opinion:

= the information given in the directors’ report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

= the directors’ report has been prepared in accordance with the Maltese Companies Act
(Cap.386).

In addition, in light of the knowledge and understanding of the company and its environment

obtained in the course of the audit, we are required to report if we have identified material

misstatements in the directors’ report. We have nothing to report in this regard.

Responsibilities of the Directors

The directors are responsible for the preparation of the financial statements that give a true
and fair view in accordance with IFRS as adopted by the EU, and for such internal control as
the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the directors either
intend to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with ISAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

» |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.
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Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

= Consider the extent of compliance with those laws and regulations that directly affect the
financial statements, as part of our procedures on the related financial statements items.
For the remaining laws and regulations, we make enquiries of directors and other
management, and inspect correspondence with the regulatory authority as well as legal
correspondence. As with Fraud, there remains a higher risk of non-detection of other
irregularities (whether or not these relate to an area of law directly related to the financial
statements), as these may likewise involve collusion, forgery, international omissions,
misrepresentations, or the override of internal controls.

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

= Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the directors.

= Conclude on the appropriateness of the directors’ use of the going concern basis of
accounting and based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the company to cease to
continue as a going concern.

= Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with the audit committee regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the audit committee with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

From the matters communicated the audit committee, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period
and are therefore the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report
because the adverse consequences of doing so would reasonably be expected to outweigh
the public interest benefits of such communication.
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Report on Other Legal and Regulatory Requirements
Under the Maltese Companies Act (Cap. 386) we are required to report to you if, in our
opinion:

= We have not received all the information and explanations we require for our audit.

= Adequate accounting records have not been kept, or that returns adequate for our audit
have not been received from branches not visited by us.

= The financial statements are not in agreement with the accounting records and returns.
We have nothing to report to you in respect of these responsibilities.

Additionally, the financial statements have been properly prepared in accordance with the
requirements of the Insurance Business Act (Cap. 403), 1998.

Use of audit report

This report is made solely to the company’s members as a body in accordance with the
requirements of the Companies Act CAP 386 of the laws of Malta. Our audit work has been
undertaken so that we might state to the company’s members those matters that we are
required to state to them in an audit's report and for no other purpose. To the full extent
permitted by law we do not assume responsibility to anyone other that the company’s
members as a body for our audit work, for this report or for the opinions we have formed.

Appointment

We were appointed by the shareholders as auditors of PREMIUM Insurance Company
Limited on 11 September 2021, as for the year ended 31 December 2020. The period of
total uninterrupted engagement is six years.

Consistency with the additional report to those charged with governance
Our opinion on our audit of the financial statements is consistent with the additional report to
the audit committee required to be issued by the Audit Regulation (as referred to in the Act);

Non-audit services
We have not provided any of the prohibited services as set out in the accountancy
profession act.
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